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New Loan Act Provides for
V. S. Aid i or boreiji'n Trade
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the op tra

'ion of the War Coi pora
tion und e uithority which
authorizes the Victory Loan, al¬
though the roi eeds of tim Victory
Loan will
'o export trade, to any great ex-,
tent, ¡f at all. Jr is 11 a part of the
¿ame general polii y to sustain
American lal r timulate A
¡can indus) There has been
more or les eption of the
purpose, operation and scope of
that provision, but, in brief, what
it means is thai th< government is
willing to help American manufac¬
turers durin) ¡tion period
so that they may carry on the for¬
eign trade ary for our na¬
tional welfare, so that American
Sabor may not be subjected to a

prolonged period of unemployment,
falling wages and unsettled condi¬
tions.
Now, with essation of ex¬

ports of a mi character and
with the fexisting situation in Eu¬
rope, it has becoi ressing prob¬
lem what we are to do with our pro¬
duction capacity and with the labor
of this country, which lfl more and
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ained uninterruptedly.
ure contemplates lent
for American busine?

men to facilitate the sale of Amei
ican merchandise; or to banks an

banking institutions which hav
loaned'money to American indus
tries for that purpose. The amour

to lie loaned is limited to th
amount of money spent in thi
country for American goods, plu
such amounts as are payable her
for freights and insurance. Whs
we are going to do is designed t
afford'quick aid to American indu;
try and labor. The difficulty is the
foreign purchasers need long ten
redits. far longer than our banV

ing institutions have been in th
habit of granting or have the facil
ties to grant.

These credits may 'nave to ru

for a period of five years; we b<
lleve in five years conditions will b
normal. Each case will be handle
on its merits. The loans will b
made on promissory notes, ampl
secured. They will carry intere:
r>ot less than 1 per cent a year moi

than the discount rate for ninet
day paper prevailing at the Feder;
Reserve Bank of the district i
which the borrower is located.
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War Costs Pile
Up Lon<£ Aftrr
lighting Stops

AMERICA issues her fifth ap¬
peal for fighting dollars a1 ;i

time when the diplomatists of
the world seem ready to write their
signatures on the parchment of
peace. The plain citizens who con¬
stituted so large a proportion of
the 20,000,000 subscribers to the
last loan have a rijrht to know
precisely why the Treasury seeks a

war loan more than five months
after hostilities on the field of bat¬
tle have ceased.

If the gods who regulate the des¬
tiny of mankind could have touchée!
an electric button on November
11, and instantly reconstructed the j

world, perhaps a Victory Liberty
Loan of $4,500,000,000 would have

s
been unnecessary. Under such
divine conditions the last gun of r

-the war would have been fired and
;.presto!.every soldier and every ,

auxiliary would have been back
working smoothly at his pre-war
¡job. There would have been no

post-armistice war cost.

But in the real world in which ?
human beings live demobilization is |
costly. And occupying enemy coun- ft
try is also expensive. Technically, I
the war will not come to an end |
until the treaty of peace is for- |
mally proclaimed. Economically, it
will last until the last civilian fighter
is discharged.

Moreover, debts from the pre
armistice period still hang over,
When the issue of the great con¬
flict remained to be decided, the
government could scarcely wait for
direct popular authorization for
each expenditure, The response of
America's millions in ib.- firs! four

beriv Loans implied thai the peo
-.¡e nf tin- United States were read}
to pour forth gold w Ithoul limit
Now the people ai >. ailed upon

tu lend funds !" take care of ..¦

¡.rluht lll'e-. liiil In env limen'

v. i-ni ahead hiul nwule lu mil h lpt1
t uni of i hti loan The tuiiporm
nuneiiif vv.'i". dollO by the btinkl»,
which have bough! certlucatoF of In
debtedness up to and exceeding the
amount of the loan. Tin popular
subscriptions will meet the mo

mentary advances of the banks
The unpaid bills for victory have

come due.

Proceed a Needed
To Pax Debts
The proceeds of the Victory Lib-

' erty Loan will be used to liquidate
" part of the country's debt to war
3

concerns, pay the transportation
home of the troops, defray the cost
of demobilization, care for the
wounded, provide vocational educa-

J tion for the maimed, pay the war
insurance claims of the soldiers and
sailors killed or injured in the fight-

1 ing, provide funds for the navy and
the Shipping Board's shipping pro- c

5 ¡grammes, and for the infinite other f:

it« ms of expense associated with the v

job of winding up the war.

The cost of running the govern-
ment now is averaging $1,200,000,- '

000 a month, according; to the Lib¬
erty Loan Committee tabulation.

e ¡and will continue high. After the
v bills have been paid and the sol¬

diers demobilized the annual outgo
of the Treasury may drop to ap-

v proximately $2,000,000,(100 a year.
Before the war it. was about $1,000,-

n ¡000,000 annually.
.

Army transportation experts es-
- timate the cost of transporting the
American Expeditionary Force from
|the fighting line in France to their
civilian homes in the United States

jat $400,000,000. Two million men

were overseas at the time the ar¬

mistice was signed, making the cost
a man, including baggage and
|equipment, $200.

The transportation cost is divided
as follows:
Fare from the fighting

line to French sea¬

ports .$128,000,000
Fare across the At¬

lantic Ocean .12-1,000,000
Fare from U. S. ports

to their homes ... 148,000,000

Total. $400,000,000
Army officials estimate that it

will take ten months to demobili <.

the troops from oversea-. Their
(ood bill In that time will amount to
$270,428,130, it Is figurod. The
total cost of their maintenance in
thai period, including housing,
clothing and other necessaries, "¦ ¡¡!
reach $1,000,000,000, bringing llui
total cos! of maintaining the Amen
ran Expeditionary buree to $1,400,
000,000, Then, added to this is the
expense of demobilising, tran por!
ation to their homes, und mainten¬
ance before discharge, of 1,61)6,000
men of the army who never were sen!
oversea». Army expert; plucc the
cost, of these operation'' at $020,-
27,'l,000, making the cost of return
ing the army alone to n pence ba
$2,820,278,000.

Another important it<"m of rx

»

The Call of the Gob

is Ksvy Victory liberty .'^oar. Officer.

I not only call upon the líevy to co its cuty, but
1 call upon the entire country to do its duty \j
the îfavy. Navy men need no urging to do their

utmost in this lest end vital drive to majce vic¬

tory secure. The country should keep its eye on

the Kevy. If it does so and follows the Navy's
leac, the Victory Liberty Loan will be subscribe!

with startling 3peed.

Navy Victo berty loan Officer.

mse, for which funds secured
iring the next loan will be used,
the care of the sick and wounded
ddiers. The army medical de¬
triment appropriations for 1D19
»r surga-al dressings, beds, hos¬
tal clothing, surgical instruments,
.ujrs and motor ambulances
mount to Sio2.000.000, and this

army, of whom 2,200,000 were ir
active service in France, Italy ant
Russia. In the camps at home wert

1,564,677.
Every man in the army cost the

government 4 5 cents a day for hi:
food, making the cost of the army's
meal ticket each day at the peal,
of its strength $1,594,104. In 191E
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Fifth.and Last !

.onstitutes relatively a small part the army's meal ticket amounted tc
if the total cost of caring for the $425,000,000.
vounded, of whom there are some Besides his "chow" the soldiet
100.000. gets his pay. The monthly salarj
The per capita cost of hospital varies from $¡'10 a month for a pri-

jatients is figured at $725 by the. j vate to $833.33 a month for a gen
irmy medical department, which eral. An expert in the War De-
vould make the total for the pa- partment placed the average paj
ients now undergoing treatment at $480 a year. On this assump-
1145,000,000. j tion -the cost of compensating
The government, moreover, has 3,000,000 men would be $1,440,-

137,000,000,000 in war risk insur-: 000,000. Although the discharge oi
nue outstanding, Most of the sol- every soldier decreases the payrol
liers and sailors were insured for by his pay, the army payroll vvil
he maximum of $10,000. The be large for many months to come

leath claims may reach as high as These random figures suggest ar

5725,000,000 for those killed in the answer to the question why have i

far. war loan five months after thi
Thi question of feeding an army 'event. War, particularly in it;

ooms large on the financial side, economic side, calls into existence i

,Vhr ii hostilities ended liiere were huge mechanism which cannot b
1,764,677 men in the United States cast aside abruptly.

Loan Statistics
Firsl Libert) Loan

Dated June 15, 1017, b'ars 3 1-" per cent interest
Total subscriptions in nation.,:. $3,035,226,850
Total subscriptions in Second Federal Reserve District 1,186,788,400
Number of subscribers in nation. 4,500,000
Number of subscribers in Second Federal Reserve District 985,150

Second Liberty Loan
Dated November ló. 1917, bears i per cent interest

Total subscriptions in tuition.$4,617,532,300
Total subscriptions in Second Federa! Reserve District 1,550,453,430
Number of subscribers In nation. 9,500,000
Number of subscribers In Second Federal Reserve District 2.182,017

Third LíImtM Loan
Dated May 0, '"'.'', bears , per cent \ntrresl

Total subscriptions in nation. $4,176,816,850
Total subscriptions in Second Federal Reserve District 1,115,243,650
Number of subscribers in tuition. 18,000,000
x u h 11 M- r ni' nuil n Ibera in Second Federal Rosen e District 3,043,123

LourHi Liberi) Loan
(Dated October ',. ':>:-. bear» i ,'.; per cent iiifi

Total subscriptions in nation.$6,989,217.150
Total mbscriptionn for Second Federal Reserve District 2,044,931,750
Siunibei of subscribers ¡n nation. 20.000,000
N u m i, f iub cribers ¡n Second Federal Reserve District ''»,604,101

V ietory Liberty Loan
Quota for nation .$4.500.000,000
Quota for Second Federal Reserve District. 1,350,000.000

Hetorv Notes
*

As Stimulus to
Reconstruction

"C"TT THEN* General Gordon was in
V/V' the midst of his Egyptien

campaign he asked England
for a consignment of locomotives and
cars to be delivered within a few
weeks. He was told that the thing
could not be dune; the time was too
short. Then the order was offered
to the United States and was ac¬
cepted. The locomotives and rolling
stock wer«- shipped within thirty
day". This was then regarded as
a great achievement.
The engines and cars were con¬

tinued in use after General Gordon
had finished with them. Having
been hastily built for an emergency,
they did not present the good ap¬
pearance nor give the good service
of the recular English equipment on
the Egyptian railroads. The cir-
cumstances of their manufacture for
an emergency were ultimately for¬
gotten and they were referred to as
an example of American methods
and quality. The. result was that
American rolling stock and locomo¬
tives got. a black eye. and orders for
Europe's equipment went principally
to England and Germany.
Not long ago, during the great

war, an American train, running
over the French railroads, with an
American crew, approached a French
railroad station. There was a train
lying motionless at the station. As
the French freight trains are not
equipped with airbrakes, a French
train in the Mann- position as the
American tram would have stopped _

a long way from the station and
then crawled to a position in the
ear of the French t ram

i m trican Rails
Popular in I ranee

Bul i he Amei h -dt! train had ail ^

h rakes and it did no! (top II en
111111. .. i ni only M alighl le.iu. lion el
speed toward the Frenen train
i -1 y mi.- m ie. lit began to wave to
the American engine driver, band
kerchiel neWBpanei utlbrella
whateVei they bad in then- hand- oi
could pick up quicklj.

The American tram, however, pro ¡ceded evenly, swiftly, calmly toward jthe motionless train at the station.
The French were in a tumult. i

When the American train was i

within a short distance of the French ¡
train the airbrakes were applied and s
the former was stopped precisely \

where it would have been finally un- '

der the regular French railroading t
procedure.
Then the drama-loving French c

gave that train an ovation. They *

applauded and cried "Bravo!" just
as if they were at the opera.

That incident and others like it
have removed from the European
railroading mind the bad impres¬
sion created by the hastily construct-
ed railroad equipment in Egypt. ,

Indeed, during the war America ¡
gave to Europe a most convincing .

demonstration of the value of Amer- L
¡can equipment. ¡
The railroads of the countries \

which have taken an active part in s
the war have suffered great depre- 1
ciation in equipment and rolling
stock. Parts of them have been de- M
stroyed.
The railroads of the neutrals have

been allowed to deteriorate, because '
the neutrals were unable to obtain
materials, cars and locomotives. So
a market is waiting in the neutral
countries.

American rails, too, should be in
large demand throughout the world.
It is not unlikely that a number of
new railrods will be built. Owing to
the great loss and curtailment of
capital abroad, it is quite probable
that American capital will be used
in the building of these new lines.
Tiiis makes it certain that more than
the usual attention will be directed
to America as the manufacturing
source for rolling stock, equipment
and materials.

Liberty Bonds
Introduced Goods

To Liberty bonds America owes

the presence of all of this equipment
in France Through I.ioerty bonds
America was able to make a demon¬
stration which has convinced Eu¬
rope,

Victorj note will complete the
payment for the equipment now in
France, bul the Victory note enact¬
ment will do more. The enactment
próvidos fur aid to the exportara of
m.,t,-i-i;i!-. for Europe through on-d
It« and lines of banking. So to Lib
erlv bond; and Victory notes the
pro; perity <>f the country as a whole
will owe much. Victory notes will
enable th.¡porters to handle read-
';, the enormous orders for materials
which are coming from abroad and
the manufacture of which in this
country mean- a share in the profits
fr>r the A morirán ponplp a« n whnlr.
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Navy, Ready for Loan Drive.
Hopes to Set Pare for ( ioimli"*
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" idea, w hieb
itirred civilians during tht Fourth
,iberty Loan campaign, again will
." used to induce the count)
'muíate the navy's performance
¡tear Admiral T. ,1. Qpwie, who again
s in charge of the navy's
aign for the loan, has devised the
trategy for an extensive campaign
vithin the navj and for navy
'stunts" which will boom tht loan
hroughout the country.
Chief among these is the voyage

if the Victory ship, which will
ravel from San Francisco to New
fork via the Panama Canal. This
drip will travel each day a distance
n proportion to the country's sun

icription to the Victory Lib< rty
Loan, and in that way the nation

sill be able to tell every day how
he campaign is progressing by the
oration of the ship. New York will
X' called he "Harbor of Victory,"
ind the country will be called upon
o bring the Victory shin safely into
íarbor by the last day of the cam¬

paign. That can be done only by
lubscribing to the loan, and the
'aster the country subscribe- the
looner will the ship reach the "Har¬
bor of Victory."
The progress of the ship will be

"eatured in Victory Loan cam¬

paigns in all parts of the United
States.
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tëcfon > Danii
for Europe he told !
thai tin- mtire facilil ¡es of 1
v ere at his disposal
j., ..,. .,,r ; |a t drivi
The ai ; ual cai

ng carried on by n

manj forms of publi
ippealing to 200.000
Ex-Sailormen

One of the most extensive r

of work being done
ization of navy been
placed
ing of the | 200.-
000 men are now on duty,
and they all will be urged
men ber that 1 re part of
the navy, and as true navy men

tl
Liberty Loan 1 Every
man on the r<

y return post c

sked to retur post
card to Ad ng the,
amount of his V t
subscription.
A million post

distributed to the i

duty in the navy, I .

lativea
and friends, tellii
: ... working i1 hardest for the
Victory Liberty Loan and want*
every one to do the same.
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